FINANCIAL TERMS DEFINITIONS

Net Sales: Sales of goods and/or services Cost of Sales: For the Co-op, this is the Cost of all Goods Sold (COGS) 
Gross Profit: Calculated as net sales revenue minus COGS, gross profit is a key metric used to assess the profitability and efficiency of a company's core business 
Operating Expenses: Term for costs incurred during the period to operate the business. 
Income (Loss)from Operations: This is an intermediary subtotal calculated by subtracting all operating expenses from net revenue. It can also be expressed as gross profit reduced by operating expenses outside of COGS, such as direct and indirect selling, marketing, general and administrative expenses. Operating income is also referred to as earnings before interest and taxes (EBIT). 
Other Income: This is income derived from sources other than the primary business operation, such as interest or rental income 
Other Income, Net Income (Loss) Before Income Taxes: The total revenue minus total expenses, excluding taxes. Also known as earning before taxes (EBT), this metric is useful for comparing companies because it peels away a company's tax expenses. 
Income Tax Expense Net Income (Loss): This is the final calculation at the bottom of the income statement, and it's often called "the bottom line" for that reason. It is the total amount of all sales reduced by all expenses, including taxes. 
The formula for net income is: Net income = (revenue+gains) - (expenses+losses) Definition of Terms

